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i? my 


Si. sbbck is TaamrsvM 

STATINTL 


’’let u» adraii the cage ©f the cos* 
aervs&tive *. If vc east start. thinking 
no coc cas guaranty where ve shall 
ease out, exocf* that many objects, 
sa3« and institutions are docased. 

Jobs Dewey 

In Cetcteer 1961 CccsaaHata free all ower the glebe gathered la 
V. oeeoa i'or the 3Sad fferty Congress* cereaooial asses&ly was the 

KMeroseat of party career. At the previous 

Barty Congress in 1959 ha bad acttosnced the final victory of Social las 
and the advent of a new historical stage- of flcwelopBsrRt, the all-out 
building of Ccnsuniaa. At the 22ad Congress he coexisted the process 
«®ticg Stalin fare® his place - in the pantheon of Party greets, and 
c-^n frm hit resting place*, ife staged Ms on elate to a seat 00 the 
rMfit hand of tenia by pmfinUwMnt, the Party’# tmx&ymyarnt pto&cm, 
v ? cm ccBplfitiesn of vhldh Vs CBS® would have arrived at or near 
the- stags of full Cowsuiiiatu 

I fconaslc growth at a tumultuous pees yes so well established ualer 
Cocialiae (after Stalln’i errors had bean corrected by Khrushchev) that 
e tier- table far the advent of Coascuniagt eouM be set by economic stile- 
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iatostrlsl production, was pemimd for 1970. After that, the satis, 
action ©f all eoonceic Qttds sod desires, "all that a Jasa could reason. 

auiy war ^ ! ’" vouM. be vitfeia tbs 9mm the bsMStifally 
uOcialxat vccsnocgjr* According to the Barty propeas, food mpply would 
dousste, there vouM be an aparteect for each iarsily, «*?. services wmM 
be increasingly nrowtried free of charge. 

•fhe oonts*aot between tlx old ssaa’a illusions and the present 
ecoffloElc conditions and prospects ookM hardly fee i mm obvious. Since 
tt« dana Party Congress, agriculture fans progressed so little that wheat, 
which •*«* foraeriy exported, has been teporfeed for the last three years, 
foviet ban cot gatned aa TO Off and aaor haw loot a little. 
Industrial production hm gained very little <aa of production, urban 
bousing has barely 'mpt up with urban population. Throughout tue land 
the great slogan of catohlag up with the ® in 1 97© is heard no laager. 

*-. 01 *© shilling to .Party hopes than these ecmmtc dswlogneats is 
90 ss^JSH^ct loss Oi' faith is the accusals spates itself, is lo$i the 

system of central aueiaistratlve directioo of the eomemy voder at* 
tight rein and driving whip of the Comelst .Party was wqwatlooed — 
at least Since then, first aeadealcisns, then eceomlc ad. 

Gin.*.strators acu tx» the highest Betray leaders have openly acfMosis dgeri 
the gmw deficiencies of tbs eaeasand ecoactty. 

“■* the ?RSia of *2* 22st sad 22»d fta-ty Congresses correct,* 
t:vst tfe ' ? CCOBtruc * i0 ® of Socialise was finally coexisted and the ©aterlsl 
uasv ...or (^xs&xmim laid'- ©idsseipeat experience suggests that the ar® ice 

mg?** 


Approved For Release 2001/04/12 : CIA-RDP79T01049A003200170001-7 


Approved For Release 2001/04/12 : CIA-RDP79T01049A003200170001-7 

was not suite tn®. State emmersiiip is acceesp lisbed; industrial eana- 
city has been insilt: bust Sh tff capacity still provided little fear Soviet 
emexmern, aai mows isporfcaai* the economic casganit&tion, whatever it© 
P 80 t triumphs , i& ECT? found s^nttRg. 

Breeder Kosygin* © speech to teas Party F&aaos in September 19&5 
cmtxm& & series of reforms in eooeessic orgsniaaticn, the inspiration 
for which vim not Karl hers or login soft certainly not Stalin. Its 
Intellectual sources mere the late Oscar Lange, the otperieBee of 
Yugoslavia, a»a the writings of the liberal faction of the Soviet eco- 
nomic profession. The propoaola include tbs first tiedd steps sway 
tr cm ti ©it central direction of the economy sod toward a market socialise, 
f-aay Westerners anticipated much bolder steps and were disappointed at 
the vague md partial program outlined by Kosygin. boldness of tbs 
step, bowewr, Is ranch. less sip&f leant than the direction* It is a 
step that *4.111 be wry difficult to stop or reverse. The future course 
nod ultimate destination of ten reform, te*?, is far frees clear. 

Htoay3l« , s rwoposala follow frees a ocssto of terelcpnents — 

eceoaaie, intellectual, cad Ideological — which, starting slowly after 

tm death of Stalin, terse unfolded with a8taaieM.es speed in the last 

-b i^su 

fev years. Although the depth andjldiversity of this evolution argue-' 
for its irreversibility, they do not provide a chart of its future 
directions. The surrey that follow* mill review the highlights of 
the economic eh aages of tbs lent 10 years as they bear on future possi- 
bilities. These arc ; 

-V 
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1* fto sto-dowe is ettonottle grcift h} 

2* ®* ix-voltrtioB |» eeoaaie thoi^rfc; 

;U Tbs; ^evelcpseots is seosctaic orgasto&ttott. 


-• S towksm to Seaaaete &wtb 

’* ritnn-^rm 1 I IWMMWWW>NWWWMI*W » <M i lW 

fl« sic^dorm of ecaoanle growth is the taSBR is sow a mlh^kmxm 
story. The recent -State Srpertmat pre®# release , «BflB Falters is 

with the- IX , seta forth the mis sse-asia^s of 
..-oTif-t gresrta. ’Sheas sseusafss abw that Is 1961-65 ■# gee pa r ed with 
1:B6«6 o, the averse sasawal rate of growth of QSP fell frees 6 percent 

to a percent j the srartb of lateetrlal production dropped free; B -percent 

3J^l^ 

to 6 percent, and that of agricultorni prodoetiaa fvmX T&rectst to 

2 ptresat^An eve** sck draaasfcie change wsbII appear, for 

growth were emewred frees 1950 instead of 
Ctn&r sseesree confirm and sxteod the story. According to Soviet 
statistics, the average atumal grewth of stats fibred torcwstaaxit dropjsed 
fttSi to jwroeat to o perosiiit to 156 &^i the growth of over* 

all investment (that 1c, including privets end tolfcJjos tovestaaent) 
declined frees 13 pereaat to 6 percent, the w a r ns * rate of 

increase to ooneisastton wm 6.8 percent to 1950-59, tot 3.9 percent to 

1 vOy—t SI * ^ 


STATINTL 


see tot' t> 


to this voiuss. 
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gprj&t maxima etaefcietlos of mtieo&X inso©® industrial 

traduction tfcoe such the mm ai ewSown i» ^ v ~- etcr * ceicuAo * 

HajSj awl Soviet pena# cotaK-at tea ateittcd the retardation* 

?vntder %&s&glM AatorStati it ie that* word® ia **» *&***&■ at the Itttjr 

FU-BI& ia tk^&s&sibtzr 

' it ©hemic be aoted that ia the past few y??ars there has 
been a certain decline in national tins am m& SuSwtriai oiApst 
per -ruble of fined. roducticn aaeets. **« rate of gnwtu o,: i^or 
sraduetlwity i» in&ujrtry, which ia also an .isrportasat , t ^* ! 

efTectivtaaras of social proiactiiSB* has slowed dove acecwha* 'la 
recast y^ars.” 

•n»- fact of the elowdsiiB is clear* hut the ©arpiasafclfifi Is not. 

The sudden vetarAnfetian dote sat correlate vita my ebss-r^Bble events 
that eats srrve aa plausible cauaea* except ill the ia^ortaat ease of 
ttgri fn? itxarc . la agriculture the one-tint gain £*on the i&m lands 
added to tbs rww «fa tetwean 195i and l$3&. A aiisilsr short tom cai® 
resulted free the ptugran*. to- boost the production of eons* nil*. an** 
esaat. fblleuing V0- the declining yields la the sew land® eoatribui*® 


to the slowdown* 


C^asjps ia lnpoU other the® lead do not aecemt for the slowdown. 
Saabours of labor ba»r grew® ncwevbafc meet a lowly* hut capital, ises not. 
8etl-*;r, trve sey varieble has been productivity, $he production ®lm- 
8 mm is reflected la rate* of growth of tise productivity e« 

both labor and. capital. Ifcua an index of factor productivity (laser 


and capital ccnhined) would show a declined fttl tread, is in contanat 


STATINTL 


* See papers ay 


I in this voiuse*. 
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to stc-TE furcpe m a whole, where the rate of > lias cot slcwei 

tK&lceably, and where in rant e c u a t gloi both labor aai capital produc- 
tivity haw ecotinued to srow aft • ateafty pace.* 

The growth Is factor predict .ivtty Is supposed to reflect the 
Sxzpmt o'" ® .i? tedmologSF# is anu^esaent; and tfe quality 

ox X&bof* # mscic^ oKs&i* tM&ys, ftse ftaaaiam haw alluded to the first 
two of these as owms of the »3jcnn1cnn> far e»wple> ©aid; 

r5 Afc g ne se n t industry has entered a pa*$o& of devetopaent when 
its rate of growth will fee detewiicrd to an ever-increasing degree 
fey technical prepress, the swiftest possible afpiisnfcios of «m$ 1. 
eatiflc acMerawnfea in gnsdsebte©. Meaaphils, w hare- substantial 
sborfcecEinsjs in this rattar«....!te ?©«ss of iadirctrial nsnagenefit, 
planning ask*, incentive now in effect so longer ecssfo** to present- 
day tteiSBiaaUeeeooBic conditions and to the lew 1 of ucvelopssEt 
of production forces*” 

A abaters writer has found that the third van also a ecetrifeutim factor.** 
Tbt c1opg:»m la factor productivity has gone on too long to fee 
**** ly tasporwy. It Is a strl&ia® dsvtlopwate It blunts the edge 
of the oat sharp tool of Soviet aecaaaaic planning, the hiafe rate of 
savings. and. iavestSEat. The leais established priority anti fasts, r 
0rcMtfe of inrostneat over oama^tim once seaned able to go on forever, 
sad as long «s new tedaaolofjioal o^perttsiSttes ware still vmihbk, rapid 
growth ee«ws& anaared. Sow, Sxs«r, the conditions for growth have 
changed* 

*%>& t obaervers would have agreed that the rate of (growth of the 
Soviet «ecaaq/ saseb yafatalte alow.* But the suklmsa of the' change » 

STATINTL 

isa this uolxxse. 

is iMs velassr. 
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11%* * hors floia, 3 Urn, surprise aany,Iae2n£2ag this writer. T-.*© 
iEpartmt dcwfopseote ia Hi late J950‘«» the serge of defease 
poa&ltures sod the htaxfestiag of tha vert veek free kC to ll bows, 
svrcly caati^'A^ed tc the Msieg <aa& ©agBitislo of tiw sl©wd«*a is 
grovta and. la ivodyottfit^i ft* direct trihfe-iri was a loss of labor 
oik-- capital inputs* into the cifiiUB «co»ony. Ssllreatly, b|- prt- 
csotiagf for ite Mpsaeod weapon* proswaa the asset efficient research 
aad devclcgeeat resources •- ©sen, eiatcrials an? efutpKSBt ** the defense- 
effort Exsst also bane eoatarlbutedl to the ix&p is the; effectiveness of 
a«v investment. iitwver# tills still leaves ux&mmr*t& the ^asartioos 
oi why t n K ! system was -usable to ssf jtaart to these- #eve.lcRX*ota sad vfcy 
growth of factor leoduetitlh ceattBoed to he slow through 1965 . 

A critical 'factear eecsas to He- ia the. ability* of bb systems to 
«** with teefsselegioal ccepMMty and change. Is the iotaaaaiea M 
foylct. Flossing , Professor Bergson* presents a ocs^eriscai of .twist and 
is act national peodnet ia l^So is both dollar prices and ruble prices 
i»r; of t*K' rc-spfteti'sa capital a»t. l&bca? luptta. Soviet act s&tiooal 
P’ss-hsct per vait of input ran§es fros tuo-fi-ths to tw«*thirds of ti»t 
of the US accord Jjfe-; to various al&erastiv'e cslcclatiorx. fhis largt- 
difCereacc surest© e still ssassivt' teciMologicai lag is the ?SSKB, a 
*uggc.8ti<» that i© oMtfiwsea. by Wetey® obstrvatloss ana by Soviet 
roi?orti%: on the technological hsc^swawdaese of the chasieal industry 
(c. 5 ., ©yni hetic fibers), petaolstsa lefttfa;, highway traBBporta&ioe, 

nfson , fhe UcccKsritas of Soviet flanadng, Yale tail wraith 
t*e«s, Prw haveo, $¥$r* * 

**?» 

Approved For Release 2001/04/12 : CIA-RDP79T01049A003200170001-7 

L 


Approved For Release 2001/04/12 : CIA-RDP79T01049A003200170001-7 



ccrieisarr mixmi imfomsaez, ms&mmy «toes? activities* 

I»to«tocst or&crfaaittea vtto M0S mm yte Ms, ©f tor Had tost ffenteta 
;.,u**©P© sad v%i^a Imm hem stag* tag 'lately, are still aviiiWblc is. j*©» 
rusioc to the r BSI. Bat to growth of ecgtg&Efc Isas *ia>cfl to rates no* 
4fc * s iE to© ••! • 3S* dii^tesiMe® .lo the «3TCS*t period thus 

stoe frm m imhSMtp to t#» of sea technology. 

ll-i-iS eitvsestloa eossfferssto ©issxpiy with the top'essiw iveulto of toe 
whole e&to sdogtlcB of acr teefenique-s is the thirties, a* sSsttl-ttr 
tuw csfehft or the Cda^lfiaeity of 1 new tecd^iogy' fe*ve c haag ed, ©r whether 
fc-a.- jscor rtoenfc psn'OfBMBee was tofeereat is toe apjtetr is a tm , m^otole. 

2tsc-.re is »>eh to to mid for Atomr ratter’s tosis*, that Ecwriat 
policy iim teen to ^saconterato 0 ® towae peo&s? t# for which to largest 
jfveucttoB in atm to could to Utoae happened to be steel, fmt, 

i;%KC : trie sewer and s rew standard tttidstsjr item. Sbe glovdom tas» 
thas «e vimma in tor first instsmse m tot insult of runainc. ©tit of 


v " as * ? ” imw stoat c$sporte*iitis*« She Boat drwatie ilXuNteatico ef this 
*® shift of Jjrwesteent to afpricultore, wbete returns an; aoall. 

^ bams long hesitated to invest Ie^ Irrigation and drainage 

vi swat:po, aecsuse these ismtsenta sere Wfy sspaBalve. Bew urgent 

I*;--?! ic toreiae to shift.. Peril Harrs , plastic©, and synthetic fibers 
also represent hwwy tevestreata for still doubtful gains . Hhrunbetev 
‘sto&j’O'se.-.v so.ia toe iTOgran for new etossleals with hypothetical g&tf. 


* sritereH^S^tor, 

flcoqeny , Pctotsary 19 s 


-conaKlc «tat»to, " Jburatl . of Boliiie&l 
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unrealistic cost figure*. In exactly t he swat way, the great success 
1 b ateel production was difficult to follow up with thin cold rolled 
sheet capacity, ewe when the seed he case obvious. Hear® than any other 
systess in history the Soviet economy has depended for its growth on 
e cancel® s o? scale, for t be very good reason that versatility is its 
weakest point. 0 m apparent, but illusory, advantage of being behind 
is that an underdeveloped economy can concentrate on selected sectors 
in the plausible belief that barge capacities will ultimately be 
necessary; other sectors , it is argued, can case later and can also 
gain fro® concentration, The Soviet development strategy has been case 
of selecting priorities on grounds of production coat rather than of 
■utility. Hcswvrr, a natural consequence of doing easy things first 
is that hard things eventually cobs due. 

In discussing the recent eeonosaie developecnta, Soviet economists 
accept without Question the past development strategy, and use it to 
justify the economic ayatas that seat with it. They haw adopted the 
arguasnt that centralised planning and control was necessary and desirable 
at the earlier stage of rapid industrialisation, but that the economy has 
now become too large and complex to be planned in detail at the center. 
Present condition* call for some decentralisation, as in the current re- 
forms. Ey implication, the complexity of the economy accounts for the 
slowdown. This argument is only half ri#xt at beet. The Pussian economy 
was too ccsnplex for central planning right fro® the start of the Five 
Year plans. These plans were fulfilled, if at all, only by the high 
priority sector®, minly heavy industry. But, by Stalin’s single scale 
of priorities , this was success enough. 

-9- 
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'••rierltifs and umta of the present lexers have rultl plied 
prodigally. Agriculture of necessity hats be case high priority sad ft 
IsxiB* elaiasant on iavestsssat rcaoarasa The seriousness of the housing 
shortage is recognised. With respect to clothing and shoes , the betters 
are striving net only for greater quantities, but also for acceptable 
quality, finally, eonewaer toahiti, even autcesobiles, are being 
promised and scheduled. for large increases in the nev Five Tear Pisa*' 
fhe'se expanded wants create a msh aore difficult Ma nagerial 
probless than stalin' a sing Unladed approach. There arc no eatrepre nu ur© 
in the iwm, no ce working for the stats at any rate. Or rather, there 
is only one, the leadership. When the leadership initiates mre acti- 
vities than it can control and manage, aanagesent and control dr lit 
Inexorably into the hands of an aaaorphous bureaucracy. To say th a t 
the economy has become acre diverse, emplieated and specialised is 
only to say that the leaders nos? want ware activities than they can 
manage. In particular they now want a variety of finished goods a® 
well as IntenBodiate goods. 

The expansion of the Soviet regia® f s wants end priorities is a 
dewlopeent that was inherent in its strategy from the beginning. 

The rationale of the industrialisation drive of the thirties and again 
in the- early postwar period was that the building of heavy industry 
was a precondition fa * 1 and the quickest way to cfctaia a profusion of 

— 10 — 
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• : '8s«r goods. She demknb lliigr of strategy of drnciojesast sad 
cf tte organisation that it m»t «x by 5. to 

enceeee^ in aoMcviag its iasKfdlasfe? cbjeeUns of building & tearvj 
isxk«j?iyy ©aaaftity, b«fc by tl* gneoeas In rcacftlag its ultimate objeo 

ttws of producing eonsojaer go oda. 

% 

Tte ?:«vi<t vcenciay’a poor ^r"c*ssanc» la the proilnettan of eon- 
suecr goods ie we ll kacwa. It is ala© clear that the soviet notion thet 
a mme-xm latenaediste «x3 capital goods capacity will aotasaat-bmlly 
paotacc s finis; ss© c<asua?r geofie capacity still necslns to bo via* 5 .!- 
bated. To be- sure, the right .-tiad of liBbwwedidte and capital goods 
capacity eeuki produce plant and CQuija&at fat consuBcr goods, bat 
the pr^aont loader© are finding that the earoaeity they inherited ffroa 
yesterdays plaancre is ait the right Sdad. The raaehla;. building 
laOtaetxy has still net been able to produce a respectable line of 
agrlculttwel asctilaee. Hhas th& tlse case to build plaits far plasties 
and synthetic fibers, 'ovict industry setttaar the %s0»4so»> designs# 
c^lffscut or r«teri«d» for the jdb. Tb f^vtct-fcuilt plant® have 
eitoeriscoed inordinate del*©* in ccaMtaructiun and la achieving capo- 
city owtpat after cxmpisrti-czu 5k growth of these seders ebeeicals- 
has depended in targe pert on t^orted ■niaetau Was sau&t&e tool 
industry* which has e«t®foiS»oe€ all others in the verM in mstoer ©f 
rsatlrine tools # is not able to e<pip a nodes* autoracbdle plant. In 
order to ssc-et the aev ?i% year Plan for avtceubilca* the? Soviet 
ioasc,rs have teamed to Fiat In Italy to provide an aisfceecfeile dcoi^a isd 

«• J.l*» 
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a eoBjp&ste taamf acturisg plant, Other ©eewcfeer turabl m reflect the 
me' prohto* — tbr lam ®£ ipMMwtlllito «3& flexibility of fovlet 
hem#? iscxwtr^- , vfcich wae icttftplly deti^aaed to regireduee itself. 

flK ability or rcvj^t industry to prated a variety of 
effective advanced cxapeae sal apace equips: nt it m t&mptokm vMdi 
proves a aort- rule- : that t&afc sueoe** Soviet industrial laayjge. 

lass bad . ja© to-e» &>.w? to taawstJtratioti oc a few high priority 
fields. 

Aaetaci* g w& XS& r cliamt"fce**:l©tia of Defrist s«*»a®e&s£fc is mytmlM 
of at tie tKpenst of cu&lity. A oome«^em» «£ this 

is that the sasastogly t-momms stock of capital re^eim large aaouate 
of rcplaeesseat capital, «nl» «od selateiaBSS® service * aod spire parts. 
Instead of feeis® a wrestiS* productive anefciae testy to toa® out a 

of coa&sger goods* the Soviet otmaesy is an insatiable ©oneiaaer 
of reeotarcos. ftsjs* the large aster of fteeierg acct agricultural 
laacbines reported id M and iwaiting repair testifies to the- /‘re^sKy 
of brtatdcsm a© well m to the shortage of spare perfee* Another 
statistic vid&Jy cited l» the tonrtei prea* 1® that re-pair work occupies 
2 v i& vcast of: tto vsrfcera is nehine building and wtabrorWiag a® well 
m em-tMrS of the msM»s tools, h jtfee CB&ti has soM it* bixt®B*igt*i 
of «®fiae for 3 ?*'se cf tofccresediefce pottage. 

Ae c"tets:k?d research could cwapilr a mssfcsto of inefficiencies 
*aa vaett.-a to the tosriet enamor* Sbe brief survey tore is intended 


. 1?, 
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o&iy to gt-vv t c act ite ^wttitaiUve mmmzrs of the cis* 

c-q^llbrfcsu ly t*apaas# is only to agw tlwt as sissnlc ssturtlQB is 
o-'oc^i tc the iowiet iestfersM.^* fSasgfigtR sod Bresfearv ^ Identify ana 


eeaamet c-aciit of Steasiidaev** sal 


but the list of »i stakes stir 


rei&siRiag to i«; corrected will be no uhorfeer. ffer ecessasod astern isam 


tsc .Tt-ets-spse but tc give e 


sod it te as €lor as can be tl»t no 


eoaraEjids caa cure the ■■ ccnaslc ■tepowbtes of the £££ 51 . 

xm mxicm is it for tt® CXXJ f© acotpfe the & 2 mmr gcmt h ®sd 
gin: vp t c bops of etching the OB bar -even Western metope in per 
<xsp*te production? the .ftaty’s plgfcfoiTi for tim people bos alwty® 
bs.-rri it® tutvsv; indeed, toe Iteiy .Justified the sacrifice of veil 


tag. ft^vdap sod even life in the* present as the- seeesaar; 


ary TO 


'rcopia 


t&; sTitaure, it is hard to see bon it® Harter could. give up 


its central stsfeitloa* of success for its s^stte, welfare- for the people-, 
^ world jiwcr for itself* .Teecocilistioc with « ooderofcs growth and 
a pole sad lagging isitniios of Cetera life eeuM be bought by a for* 
getting s»t fOKgdviae by both tbe Baity sad the people that is bard to 
ctvseeive. Hast role the Forty’s eccncedc is a ogi i B plays Klaialscacv 
explicitly reward at the sand Bsrty Congress ; 

®wrty*« t&ira ^rasp-s® tewMa the oossiiig' ef a period in 


which all the difficulties sod priwtiooe which the f&viet 
People have endured for the. set)®? of tholr great came will 
be ot&e good a la^atredfoM* 
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f'.K tmtty mvttf vill act aeoe-yt eecnwie stagnation vithowt s 
:i cm- stxuig]* or vl£&ou& to scfbetittite son* ftfctaer «®otiw 

goal for that ©f catching up with the. %st. toxy aiteraatiw goal — 
sascb as rapid »jj:’ 0 f§?th la oS ttvtas ■*•■» Is Haoly to he sc easier 

to Esfctaia tfeea ti*e »«te*«fclctt ©f rapid owr-all 0PO#th* diler*® 
for ifee Bart'/' Is tlaat fch? earaaca of ths slMdoMt Ml the FWfcy'c iaaeibXe 
mloon d'etre arc rooted e fally d«?«p in the.: gratae* 


f T 


She 


Prmlutioc is 



stalls* iivSag» lay lifts ft dosae mm s*»**®* 
tht: Tst-oplc- , their Klads and any vorfia ©tfeer than Ms €&?» isbecllie 


mmm 


Sis death 3 sa a release fftaat gajf^soeftloo for the farty, and 


t» clear lag vind of Ms swa&iig let a lieu of l**ft glee» o*a for 
oral wry peer--©. aea&uftUy mu hep® to Oo tM ®a do mturaUy, 
to thtnfc * to ©sfc w>tat they ©re after# to use their brains to tacftAs 
^refetew. She .Fftrty leader* thecal v«e vere no less eager to m%e 
f re all to ifrge *»«* tools ars? saw Ideas, slthowgh the 


ideolOGical goals rcaaiaed the sa^-» Is due tla* scoswisfca vere 
cautiously looted lafco the p^toi^-ftolvlag pt Metso* the sssigosents 
w** aarsowlir 2#*«erlb*ft — tte effect I v^aeas of itwestecist and the 


basis fear poising, bsfc the ;< 3 sroeess of $bKxag£& , «ss s^srto€» leads- 
free: oik: thing to another. Osier a disguise of fistbciiptieis those 
iefc-uvated 5a «oaaan£« i?*cb!ca* sews s »«re es|0«riag far tejtaod the 


botsxkari&s 


theft t&; ftaty had sprfwsd for their In^dr^r. 
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Tm 1 mm afiopted ay t ! m Tm&Um for StaliMi© and its aftoasatb 
sums t'k- and ito ’**»»#* But t&- t®»ellia6 os' eccoeesis 

over toe last t«i years tostiffi# tM n%t£& wean act frost® » twa ir 

toegwe© were. Ac ® tt*at«ra writer ha» else*?®, fortet etouceists to 

only a few years hast recw*te6 all a# to* Bfiscntlai restia®* of 

c«*Koic ttooey.* With tto mad^'met toe©*^ of ml* ®8 to* point 

of teyutxax, toi* is ©a ieppewSm leap forward. 

fiie labor tls^coy of value states that ton p*icc of a protest (in 
toe Icogtxms} should be caoftj. to too labor caosto of isrodiicfsg it 
inclvi&isag, of cm acne* toe lifter costs of tor aatorlal lapat soft of toe 
capital censuses. ffcis togs tto ^uetffeimc of tow wages arc set. flhe 
Dorists, howmr* Jarre long ©lisec rtcogsisssl the waafutoeas of a*g»3y 
m& &&m&l for vagt setting, ffre etaweaeto cisalng i’vm toe labor 
totcey of value tlisfc arc crfj^JAisg to anals*!* of toe Gcvlnt oeeuaep 
•; 

1. Charge® ob capital ml lead — i.e., interest assl rent. 

2. The role of dcrgjnu in pricing sect bsaoe .Is the gaManee of 
iwodoctiea. 

3. The piwtol ?i»etSoo of profits in tnaaefotssinc. thu prise 
signal* into caspelliiss lanewtive* for g*efoc£-r*« 

All tore?? of tto t-lsKaato are now apealy recaggSaeG «n& auwoeaed is 
fwict eenoende Utcswfe arc. iPtatocatwre* toey arc- ao» also explicitly 
Stt orgniii^tlo^l proposals. All three e]®«?8fce vc-rc hlg&li^bfced 
in Kosygin** speech last feotos &cr on isrprervisg tto toonnesic ayete**** 

ilc^x-rt" l?. 1 ISsb^kjc 1". .» f liPlc T\ viatf October l-£'l f yn, . 

'** .Smvda, 2 Lf • ’tixiP; r l 
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T-s.: stage- of of eeeeoKio t&oug&t that lay 'behind 

Sbsygtn'e vc c; was aa^oi^sd at Isy Tifay ©f essay sitter intellectual end 
ijkroiogicei Settles. <f»n j^-sc-otaticet of 

lirnor :stscrie«Uis, ftMid fisc of fcancelc nesouroeg , -sms pushed , 
la ifii# it ~«s» very imiavorrtbly i^riewed l^Bo^ars&ijr m»* Se&s. 
rmitorovtch misxissScd the use- ©f © set of "shafts? prices" that 
V4>UM. reflect «bc #esreity of |*BfesGts relative to desasd. BcvScv&nt 
ccn?*«t3y related ant that this appreeafc directly OGatnvUcted the 
ussfccs’ theory of -iila. Hie- erguBtnt 9$otfcere& c® fw yrcere tastli tiw 
pikuiijg isn s 'unaelesti&r t«\^storlo« of soam*®* 1 goods sack t*« discussion 
saI ly. soviet writers tail? freoly about dopees!. veil 

t:,i notions of tTtlUtijr mad uetgtaa utility are ma&ioeed* though 
certainly net visSoly sooci-icd. 

*&»» of latogest eM ewafc twsre ©ka*ly but i«r»istentiy ere ft 
>ntr t’:fc direusKiicajs -cr of^ctiwoKsa of inwsteent. 'The ing^fftus for 
tlds was ©fep>y tits cfcvi © *m waste* of casual goods going- oe all around. 
Idttersaen*® irepami to i*se tl» ratio a? profit to capital ©tech as- as 
indicator of c-otesro rise ^crfonMNc iras distended to pixsote eecawacy In 
t=® ©sc of capital. ether cecoctalats e&Eply advocated an interest 
charge* a point of view that net datatstitec! wsistmiec. ^^aoliiag la 
iiifif to tse oasS'ereoe© on the use of inathrmtlca in ©ecnofeics , the 

of fevfet ectnoaisfcs, gfermiliii* still held out isoniast the use 
of ®aa a capitalistic device. 

c-3fcpic’> A.L. Vteysshteyn at the esof^msK?© oo the use of eafesasortlcc 
io *«■»&*, vbprogg tlmia , ts©. f, ljol, p. f-. 


I ?< 

** 
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pto'it me drastically tlaraaft into gtiblic diseas® i <m by utoaasNi 


J? tMs the off 


ic-ee z&irme vers ©o geoe**!!*- 


«eix*S*texi that the ecuararvatave ©eiool. confined. its ejection* to tine 
oi v . r-c. 4 s.t m tv ad? success indicator*. S*c ccawcra^vcs argisscl 
trafc it irtxsuld be only ea* of sassy* seat they ©«M is particular that 
iVi:.iAiiy©?sfc ot" tbe output ptaas ssust still be reipifsd;: otherwise, 
ttore votito im ©5 plan* ISsle ie eeyt&iBi y true* 'If profit sad prims 
&ixm ! £p:-ie i; protection* tJsrsi pbneiisg s© the Soviets kisow it is out of 
bt&ltanss* 

Aitowwgn the advocates of refossi devote esafltoss pages to proving 
tiiat pgttoit, danoad sod a dwoffpc cc «(ital are not iircoaei stoat vith 
Itaist t ixtvy or irtth 2a«i»*« views, it is plain to see that tte 
iJ34srpji*aticQ for ail to® aev ideas is Hestem eaxtaste taecsy sad 
-.racfcic e* Tlw objections of it® eanserwrtAves center os this point . 

tcvtet writer, up to sow , baas dared to asac&bto the- aapwte e to-rent® 
.;..rsto a unified theory* for such & theory *«mM eiispAy to the Ksargiiml 
ecompic analysis that to facdliar to toa. west, % talking of each 
Gieesnt separate 3y 3* the contest- of the present system. ot planning* 
ti* rtoto*cr© disguise the fetal similarity to capitalist thought. 

A aeariy disastrous split b e tw e en te#e spools of rc£cs*»rs 
di: 7 ayeii tto? influence of t!to reform school for several year®. *D&e 
to-o schools were (i) the advocates of ia^rwloe ceatsal pluming 
tbrexs^i sath^aati-cjii net? Axis 1ap1*.s®ntcd by counters, and (2) tote 
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'X •: vts© ■wtsfecd. to n&xw® acop c ©ssci ■?. 


■??48B»S*58 


«**- » SWftPSt Snsoottse# «b 6 iaiilatli*? si tb ^otearariae 

fiber cvssfrtfLsts, U-te vyote sa if belli ««?rc*©c^;a 

v: ;i v a>-:<x:csm^ t UA the isst* jprew sharper as Hk» j^jegyer 
• *£* * , sresaed to sn^w that drtmn&xaf Isstioa vjss vancce-essr? 

m » t>-%t jcm& edegastere ~-ool4 fee tfels to solve cecacsde "rsfelaEie 
i:a:c!; cor*. *o.YXcS*£gfc|y thea e*JfcCi^»*iSt SBBfigor&* 

itK- '>c*sscx»isfc4 ws , or iwtseiflgtwdee.^ aa the aejftMa&r* af feoticaBte iy 
cmlcd t;o-£o sSilIi\illv ex 4£ltesJ tftc 

rseti»i* of ix c^^eseing; tls ufe; r.f ■ -refit m t fee 'isrinm*:; indicates* in 
bo «iHDK$s&Kt&9tia« 'll* aootoovt rsy fefofee lute- tfe© ©pen is. 

t * ^rioe s«6 smzmr of If©* in a mrtm o artie&s* r*-hl isa 

bb.. : f^i.. : rysfe t , : Si I» the** «rtie2s* tex co^rvattros rrofostb 

i-:^:.t nirtbessatisg; fee- w®t4 to ®rj2st: pdPtlculaap pycfelsea such as tr®RS£*av 
satle® seJj^hjxiag, easl tfafc eOBpyti&rs fee- «©e4 for calculation 

sm; *e-.oe©Bt«aff, 1&#y ck^Gtai^S ppftfii* Ufec rtefei^re^^BfBwiaas^ 
zssvi'iiy irfttsdc 4 feetfc ets&iosaetii e»l plaBBi*® s&o onsf.it* 

A& t tec- pjst&esi* t&e c€* tbs practical. pre&Xess in cert*. 

asferr^stieai piasasiisg feee*« clearer sad «3us«rcr» As iagwfc* 
©*sfc"ct- taifete tiw? ;r«asr i f, 6-f sw ®sssasblf4 t feufe tbs effort reiw*il©S 
:-cx, ! ia»3f -.rusts vas t«; oMatiag laf cassation issjsertlag ej^tesa. lisw- 
ow;r } ream it wua far too a^pregati^e for taw la Aetal3U4 pianaisg* 
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4 

»* i 03 KdWbed oak tke 1fipi<wifTit1tt;r of jilsaaclcg am oocmaBtis® 


for every uefc osad every hoik ia 


province.* lisfebetastical econo- 


rxtoie to sjwafc to tern* of de«a&e* UmtoaA of jear® touring x 

0 /ru- «f ^/Ljujawt’ 

■ : ^:wisdx% xsrider the i*toE of 8Wktesatic®v/ Aotofi in 

— '/j c v a* ^oUc^** * 

TBb® tgcfttaa* osf the a^dioaktsa of tlectwitc ooB^wtere 
is istoastog and ia ©ceramic* are twlng «t*.sdiod to iiOocm t to 
at our organisation to ItewdEMskfe and ia other ia&catn- 
tesrto© to tl* fovtet ad«b 3 »twr, these efforts ara still 
toolealxioact, mte&ly imisatfiGant. i? «* 

finally', noKpotera ware being ingcoveg am and* available saaela ©ore 

s lea? Ij-' then it v«* baped* 

’The nmks of ref ewe € oenaKisie nope finally c1©bc<! in 101 at the 
aaRfcr«?«ac on catfci.-mtisiel eecnaatc# i» ffe©c*»r« fhe lasm: %?a» decided- 
la fsw of surging the «as« of mtlianiklca vith teawtw l i ak l flB* A1- 
t h&agfr & coaBervak.i*e* fo«ght a hal&whear to4 rear-gnsr-u action, 

lasstoswlch — the lovoakoir of 34n»sr inogaasagirgg and the eost fsBcus 
of the fovtot ee^sa^Eticatl ee*»*»3*1w — jaade the ley speed, ia which 

to enitorcto ceoaanlc ltmcn* « 4 iiec 4 s>lafflxSi^ and dte<K>ofc*aliaatloeu 
?fc called for a greater degrea of ! ‘. ..the refdnaNsat of Inr-erstiw 
todlesfeicjm with the ttiliaakdcn of acre f tortofe and accetiecs acre 
effective taooaBic lever* of insulation* * And he sale; 

* gaasreta # 30 March 1 . 563 . 

** i% r 101* 


-Mw- 
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At the asm tirae the econosie evaluations obtained In the 
compilation of the general cent railed plan vlth tbc aid of 
Eatbenatical opt ird sat ion nabs it possible for efficient decentra- 
lised decisions to be nade along with m aefeiewisent of eoordina^ 
ilc® between the t*rofitabie»esa of enterprises and national 
economic prof ltab lensaa. . . » . 

''The principle of unified centralized planning of the sain 
directions of economic dewlojpaat that has fully prow® itself 
sill be presumed In effective ecebination with considerable 
frecdqa and initiative at the local 

Aecancanyiag the positive theorizing has been a rising ciaaor of 
criticise of things as they are. She testimony of enterprise managers 
aM other local economic officials has provided as ©vervfaeliaiisg Hot 
of bad practices sad performances as regards quality or usefulness of 
product, allocations of materials,, the effectiveness of investment, 
automation plans, design of equipment and the verb of design bureaus, 
the rules governing hiring of different kinds of labor (c.g*, the ratio 
of clerical© to engineers), the inappropriatenoa© of Incentives and 
prices. The recoraaewiat ions are various and usually parochially narrow. 
They almost always call for ret am of central bugaameraclea or reduction 
of interferaaee farce above. 

At things stand am, Farxlat e concede theory la being increasingly 

bypassed, a»d all new initiatives derive from Western theory ©ad practice-. 

The only qwestiaa is hew far and hew fast market processes will be 

adopted. ' the current debate is between the use of markets to make the 

ojyuL 

pbso work better ar tbs use of narfeete to replace the plan. Although 
SaJtlttBpevaky stated the official position to be tbc former, Ms emphatic 


*~~"igpjfflr€fe^ T 'H" 'yopro8y Lkcacelhl . So. 9# 1961# pp. 81-2; underlining 
by the writer. 

- 40 - 
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defense of the plan beapohe a bitter sol unresolved conflict racing 
behSad the cesses, and hie oonelusloo sas belled by Me asm ar gatmwH* 
ttast the scope and detail of the pH* ieuM sad should be reduced.* 
fhe ecsprehensive svntral plan it the last defense of the ftorty'a 


■.eoncciic ideology. The sk apt ice will aalt: if the pi as can be replaced* 


wliat vac the use of adopting it |£ the first place ? Revert he less* if 
tm current partial refcaaw do not verfc* the only advice that will be 
advanced will be to now further in tfm direction of motet socialise. 


So other body oiT'tlSsugj-rt has aay standing in the Soviet econosie pro* 


feaeio© 



111 ' la lecncnlc crganiaailoa 

Oa September S!f , 1965 , Pressicr KOaygin delivered his ressaitabic 
speech to the Central Coaslttee os reorganising the econoey. A large 
..part of the speech dealt vltb a change frees the sovnarfshos* or terri- 
tssrial organisation* to a ministerial fora. She interesting proposals, 
iii»6wr, dealt with incentives and increased, freed® for enterprises. 

As snob* they constituted, a bong with the experiiaeat© of 1961-65, the 
first official tsave sway frost tin principle of centralized state 
planning. 

Ml of Sterahchev's many reourganiBotiona wars amply a shuffling 
of boxes* the replacement of one organ of oamsad with another. A 

*^ Ycypxxx;y Po. 10* 1965, gp. IU 31 . 

***£: im 
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particular ease is point vm Wm substitution of ivgU»il sovnarktaoses 
for the industrial &}ai«trtec la 1?5T* *he reversal of ghruahchev's 
ref am try Kosygin testifies to it# laalgnif iconw . Merely changing the 
line of eauaand did sot change the basic nature of the ceraasad eoonersy, 
ff° r correct its deficiencies. Koaygto** other proposals, in contrast, 
call u]>c« m entirely different principle, the principle of voluntary 
choice end market trading, to govern activities that were. fcawtrly 
planned* 

As a liberal, decentralizing proposal, the newest soviet sefcoae 
la neither the first nor the newt radical in the European Coanunist 
countries* It in less liberal than the Czech proposals of 1954 end 
pales in significance vhsn ©papered with the conscious and eonpteteasiwe 
attempt of the Yugoslavs to use Market trading and decentralised controls. 
Indeed, the ttei&ity of the latent Soviet refcam surprised easy 1 1 aten 
observers, wise had been led to believe by tin fairly radical Soviet 
academic discussion that a draeatie step toward cuariset socialism vouM 
be taken. 11 k stop that actually van tafeen is m attenpt to have both 
systems, to season central planning with pinches of esarfccting and 
profiteering* The direction of the re foam 1® significant, but its 
scope is not as yet. 

Specifically, Kosygin proposed; 

(l) A percentage charge- on invested capital to be paid by enter* 
arises, that is, an interest rate. 

(£■} A reduction in the miter of obligatory targets for the 
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all iaduatriai enterprises to the am aystee latoln ecttpletcd i» 
l'j& * Sfceae actions resows my doubt- a® to tbs eeriousoesc of the 
Int&atiaa* about the ret 0m* 

Tm tiaeac of these re-fossa* faint but coast stent, is msa&m t 
socialias. Sett aJx«icr vita* the sew, Emygla valiantly t&tlrncd the 
oM« He- Ccti&oAud the pbwndaG of TKrtaettoo aM denounced "tlw 
wBcontoU«a zzichm&m of the saisfeet*" Mt2»ugh profits# isteveot 
a lit o:f 33®*l~»?tisg ore iaelydea Is sefeaa*, it*? output of 
Trinotpal rroducte of tlfc ccteagclas vill ©till be placard. Shis 
aoeguivocal prctotbly wipes out easy hope of suevess for 

this rousS. of rrfcoo®. 

ifcooceie i&BtitutiOQB art like teeth. .If the old teeth get vo*», 
loose # and mmyrni# they css be roplaoeu by a sMsy# mv fwacttoaftl 
a$t* ..'Jut tix wv oms em't @0 is mu! the &M of ms cam cut* 
i iailariy, t»o dlfTcrest isstlttifeioue oamat pafaas the soot. fimctios 
at the mm: ties asd emmot aimltaseously jro 3 *s©e the 

o.f output that the enrsst 1 mats eafl the sue that. planners vent. 

2» the concrete reality «T the fwiet spates# the- salutary# or 

y 'nvi'r^-££~ 

eoBEUtic, eitfect of a ;p«gfe|js» ofyftmdiog is uollfeely to be realise** 
fo be buK-fieial# sachets ro<pire flexible prise®, as. ewer-all redue» 
tioo of exoeas dosaacd# sad altoraatlv*® soorees csf supply* She ragisse 
1© csrrylsg out a **f«» of price a to seUsct coat of production# but 
they are *»t to be flexible aor will they reflect the iaflueaee of 
decaed* Likewise, there is ns inSi cat less that the i: ^apfey Madera cob- 
template reduelag coseoBer paecbBSiag power and iirsestest plans* 
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The eecttoeic effect of ths ftfcasns can he forecast is advenes * 
a r. cause t’>.< rcfonas ape so «fcpeo^crib@a > their set effect cannot he 
la*©e, either for #xxt or for had, fcet their nature is seek that there 
are lifsc-iy to he hcth kinds of effects. Os the one hand, the positive 
Incentives ssy lead to Sapcwed efficiency at soae enterprises, am 1 
direct contracting nay result is aaSXler stocks of unsold consuner 
goods asd to teat extent gnawer cossussr satisfaction. On the other 
herd, the sarae tesfclws if they begin to be affective nay lead to 
output Biases counter to the plan, reshuffling of sillies ns between 
c-atersrises# refusal to accept vacated etgttlpnent , layoffs of workers, 
and umaspioycci capacity, ©ooe enterprises ®aS* unexpectedly iorge 
profits and others inspected leases. gone of these latter effects 
would 'm m lease- to the £torty MS the buresnaracy. Is the waste land of 
soviet nsantipxnent* any effective incentives to efficiency would produce 
widespread asd pervasive shifting of resources, distribution charnels, 
and output sixes, vith tnMdtentU shert-ras* dislocation®. It cm he 
ssstsaeS that bux^aucratlc interference to counteract those eyepteisa 
will aispear alrsost as soon as the sjagiass. 

In short , tsc new aystest comet operate a® long a® thr oM is 
on the Job in fall strength. The mv nlnietrie® occupy a key position, 
and the other feuscaus of plsaning, an^njly and cllocatioo at national 
and. republican levels still exist, with tradition, and a way of 

life to defend. As example of this cottwrvatiaB was reported last 
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year. A cceaignaent «f goods hy the Hayak gansent fim to 

fulfill a direct co n t ract »ite a 'partlaolar eystoaser «« isbereepted 
by the wla&osale trade- ~n~pm|’it-1riw and •cut to a different- it- tail 

*?t* eonclmico of this atgtaesfc in that tills round of tefoms will 
cot accelerate- growth, and that aattbBr the leadership, the people, 
aor the intellectual elite alU be satisfied by the results. 13ae 
iispertsnt iimstim is, vbafc viU they do tee®? 

17. irosy-cto : j^ltftiaa or ^volggygaf 

She history of tlx Soviet ec ooe w y aloes the death of Stalin baa 
bec-o aor. of rscurriag refcana ant reo rgwrt n ntlopg. lioa^'e mtam 
Ss act liTsely to be the last case. She basic deficitaeiss of oesMt 
piaxmiag tmvc- not been touched, and the dissat Isf action of tho intc Hcc. 
tuala is deep-rootad. Gas ppogccoia jot Hwwtrd tor a ouster of ¥ stern 
observers is an evolutionary davslopasot toward antes t soc i al i s e . 

IMs view argues that tee cusrrtat caatiov® rwfeass® will be- followed 
by other® going fartetr in il# ass* direction. Stas, as tension®, 
aria* between tin? new system and the eld, tee IsaAersbtp will pro*- 
greeelwely increase tee fleseibiiity of the plan, of price®, and of 
the ft*ec«c© of the csttrpriae until at last tee plan disappears and 
esarlsots take >mr. 

There is such to be asM ag a in s t this view. It is difficult to 
picture the Party and tee plasters presiding owrr tee dissolution of 
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flawing, secondly, a maarfeet aystea is a trlcfcy thing tc Ewnage, c« 
w ton the believe* is its* Such a leadership nccaw—rlly would 

texra to put with a greet deal of ©easiness, She difficulties that 
tise Mssiaas observe in Jugoslavia. ssuet give to® pause — price 
instability, inflation followed iy spates of price refer® and domination, 
«aapoly profits la mm areas and heavy subsidies is others, and Invest* 
Esata wasted on iae erase parlors and foetbaH fields. The "abaea of 
the cartot^' which evict liters all seers to fear, is veil csfeeplifiM 
there. And finally, neither the Bstwmei&l eooooiaic Hireaaeracy nor 
tisfc local Harty apparatus is likely to sees graec-fally to its own 
witliering away* 


; '.volution toward as Sato-mediate fealties that would still pare* 
serve the- essentials of planning also is ctmceivahle. for enable , a 
variation on nartet socialise* was described i» 1957 by facar iange la 


his essay la the "ocaasio 


Socialise and has ht**» revived in 


recent yfestora discussion. JBsteaS of snowing prices to guide pro- 
duction, to; planners sight vary prices to ei^ua&e danand to to: planned, 
prediction air. ;>ei©e taxes sod wIsKlIw would help hoop enterprise 
profits t© a reasonable m m&, Or, alternative ly, it short -r?.m e<pili* 
tori«s prices vote thought to I® too fUgety, long-run "n&imaX” prices 
could be calculated by eessgoiera. A fas cccaxnts on the 

realises of these suggestions aay he b aa- dad; 

i. i^pl& rational asMMgh to apply toe rules of Cetera eguilifcriua 
a ml y axs so ste.ti-<a dJ i Cal ly altft also begin to ^matins tne rationality os 


p l a nning « i^roduct ad* in detail. 
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£» aotl m at' bureaucrats accepting the criterion ot «eo- 
iicK'ic efficiency at tfee esspenee of "right 5 ’ results, ’T«lr ,! prices, 
"Justice TWStuSafce# a species of Ixaso sot yet create*!. 

3 * ^ su®p&tioe that s e n sib le parlcsa am be isto&Saced late 
« stsaifcry where apartaa&fc rents ar® ose-thlsd of eoet sax bread is 
priced cheap enough be feed to pigs is treats 


Sespite. those doubts about gnteil evolution, 2 css inclined to 
■believe that liberal urerCcsas ia the I3^8(a»^th# £aatea* txiramm Cm» 
ismut countries |^i* past the point of m return* She ecoooaio perfc*®- 
anci" o.i t;r- pax-scat nystea sow seats tie leadens with a choice of scaa: 
■sirs! of drastic ref am of the cyst ess or of falling farther aed farther 


beisiM tv stem Turoac ic j 


gT ftSC 


of living* 


culture Illustrates the precarious nature of the present course- of 
g mfr»U s B and. toaperisine* Tac newly announced ?iw Tear mm projects 
a doling of t wmsztmmk in agricultiu?® 1c 1966*70, as cas&ared with 
lj€i«b5*' ®Jle follow* eo the heels of e 57 peroeat increase la the 
period l r 161*65.* Hi*' planned gain la output is 25 pBrecofc,** but the 
actual gain say Ik- nearer to the 12 percent gain of the past 5 years.*#* 
A sector as large as agriculture where i»v&©4aa«*it is growing at ll per- 
cunt a year, and output Is increasing only at 3 to 4 percent a year 
ess contribute little to the- goal of achieving pure Camsmim by I9b0. 
.Imussteent In atrietOtere will he growing rabidly as a sheave of total 

¥ 3fe 'cbE!r«rM to 1956-60* 

** Average mmiai 1 S 6 S -70 over overage annual 1 : 961 * 49 * 

*** Average annual 1961-65 over average annual 1956-60* 
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dd'jviuj ^ 

investoest, vfcleh Is ssa$st t tas Jttt only s| P 


6 year, ami of national 


l&ccn--, f v'iicfo is to grow at fjeweat a year. Haas the met w^pitlly 

iavxati&nfc allocation is being poured into a sector where invest- 
sxut 'brings toe sEsallvst r^ta*®©# 

*es**ae«t that f utu r e reforms v»ill be liberal la inspiration 
rests m tlx fact that m ether kind of reform, prnpoaalc now have any 
static. A pcwerful coaatrvetivt- opposition still exists , but It to 




M-» * 




goveitascst hm e canonic dii.'fifittltica and seeks expert advice, the advice 
win be to lihemlim further. 

It, as argued above , evolntoeeary refom away 'trm a ecrasto 
ecoeoay to its only known alternative , a oirket scowa ay, is xsolltely, 
toon Soviet history provide# ws oith another possible rood to rtfotss. 

Hk ooly sisadfieoet change# achieved Sa the Soviet period, and I do 
act count KSmadstov*# or Scasygla*# ©canonic refcaw as ©IgBifiesst, 
ware ivvolu-tifiner>' eisange* — war coBEualset , toe EJP, the first Five 
tear Plan, and ceilectiviantifltti’ lh«sy vers raftteal and even violent 
rc0pota»a to crisc-s. Jed tom they acre la accord with a cardinal 
point of KtarRiat ideology that the old East be gsnrat to saahe v#y 
for the tmj. 


Indeed, all oef r.oviet history ha# been sorely a history of crises , 
as. other# have pointed oat.- $fee only two significant change# in other 
CommSMt countries mm also seeping, sporadic and sudden — the 
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diaeaBtliog of the collective fmtm ia Balsa! and tbs deccatmliaaticm 
o* cortrol ow-r industry iis Jugoslavia* It ic bo ^incidence that both 
t mm steps mre talseii at a il» of political crisis. A? a result of 
its expulsion insa the : ovtet Bloc two | 5 «s before, Yugoslavia is 1550 
•■‘S&s i© a state of growing uncertainty «w the- future. la Boland, 1 © 
X r, yS f and Hk l&mm riots had taw^w.red the veafcnese 

oh the regfcae. steal chaw®? «*w jsoaa fijla is tbeae e cn yp ara ft ively fluid 
situation©. leea #c, ti’» eeaaure# taten vent ihsited is scope, and the 
subfiK-mxsfc reotm*®tis» of political and social stability pos tp o ne d 
farther change.* 

Tise cautious isow® tensed eeenoKia rtdem that were weds la 
heaters «; out of ecwcer© over «. ©lassJowi* is ecoaocic- growth had 
little effect. SS» psegcwBC uadertatea Is Poland and C^ehoslava&ia 
after tie' slowdown .Is the ©&&-l 959 *e «fi|^ petered out ia the late 
130 * 8 * leaving the Ss^wecsien that they had dose wore, hem thaw goad, 
and. little of either. ®te "new aeeosasic wodtl’’ of CsechoeJoimia* the 
cost widely publicised of the currant p*egr*», is typical of t ha refcass 
mveccnt is Qastesm It 3 *ope . fte operating awteadwy exteaded to enter- 
partaea is principle is the “a©* ccenoBte aodel" is largely illsaesry, 
ijeaaaseh. as the state has retained direct control cither ia law ©3* la 
fact ever east enterprise feclttoi. Although there is much talk about 
the lawpfeet v&emmlmt 1 ''' it is evident that both state' and ffcrty retain — 
wad ml«e — the ri#it to intervene at will is all sceeerslc decisions. 
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Bi the tiw, state «r agpg o aaA thinking currant !y i# that the 
rnrfcet it to help fulfill the list to replace the ?iaa* in the 
oatt round of or the raapd after that, the weight of 

<rsaic® iagy shift to Jitter alternative . Shea Soviet ecoooaSeti 
arrive et this oonclaaica, tiny *8111 ft ill he- behind their confrere© 
i» raatewi . tsrope. Covertl of tbeee la recent Trieste diecufeieos 
with m. stern ecc*mi«tai have taunted off the 'current rei'ansa is 
.eaters ::.arcr«:i have saM ©teyly, "the plan rate t go. : 

Aether ecaacBic conditions will heaooe ao critical ia the : J3E8 
m to lead the .arty, or a faction of the Party ear a twa-Barty IPOMP* 
to •HeEiiscti* tte eccocKi® ion * i« hnaarteu© to predict, 

lx groats rafe-a m& i^rfuraanc* centiona moxx. or less as- at isreaent, 
tte loads-rship say saddle along with the present system for ace© time 
to case-. 2&t if growth rates ecotiaue to fieoelamte, the preawarc for 
Xf-rtter refers will bv&M again. fte oosteutioo «# this paper it 
that the evoli&ieaary afpeteiett will sot wort; asy improve *■ 

stilt, that refostssa east radically mmn out oM iaatilwfeiotta before 
new ojje-e oar. toe built, rsefowas need act he eeanany^idc . %ey eight 
touch sopp. sectors end not others, m the SSI? and the Ifugoslav *v?omb 
did. & saoat needy, and at the sas® tine seat unlikely, candidate for 
sweeping refoaas. is agricultene* Here the ideological 'barriers and 
ite Party guilt ©CEgJiea are the atrongeat, but here the need also is 
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tts& greatest* Ifet sc? yef short of asi « 

steaitia? return to private apriet&tsre offers ®«aib hops. ©f 


®k leasers am ptosiae their hopes on p^adiaslistt* 11* 

rariaencwie os'* this paper is it ’ 4 JI fait, tbs text for tfcl* 


v$xs0aa&l& corns, frm Csnc & r Ss^gc - ©ear the ecd «f bis classic paper, 
c a the oogcrlc flaecary of SeeiaXlSB , '■:& sens! $ere*l wfetferr it wouM. 
be hsttar to rstm the trmsitlon frsaa capital!*® to aarkot soeiaHatt 
erattmiiy. by stea* or ait at qbs*» Se oot*elscte4 that a esreesjtag, 
csk&«« 6« for-aU oiansgt vss frefti*stet«:. otherrt 4», feres? e of 

enfcr^ae&;4 tsoroS oettM sabotage the ahaage. SS&s sr?p*gest applies as 

<Jt- CS'ytPhxMU-f^ 

veil tc/fa* ais»l3i*it« , c*t <&cc©d^r as to a capitalist one* 
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